Food Stamp (or Supplemental Nutrition Assistance) Program

The economic recovery package includes $20 billion for the Food Stamp Program (recently renamed the
Supplemental Nutrition Assistance Program). Most of this amount (about $19 billion) would be used to
fund a 13.6 percent increase to maximum food stamp benefits, which would go into effect in April 2009.
(The new level will stay in place in subsequent years until the program’s regular annual inflation
adjustments overtake the benefit increase.) All food stamp households — currently about 14 million
households containing more than 31 million individuals — will benefit from the increase.

Food stamps are one of the most effective forms of economic stimulus because low-income individuals
generally spend their available resources on meeting their daily needs, such as shelter, food, and
transportation. Therefore, every dollar in food stamps that a low-income family receives enables the
family to spend an additional dollar on food or other items. USDA research has found that $1 in food
stamps generates $1.84 in total economic activity. Mark Zandi of Moody’s Economy.com estimates a
similar multiplier ($1.73 for every additional $1 in food stamp expenditures), the highest of the various
spending and tax measures he evaluated.

The package also would provide $290.5 million in administrative funds to states to implement the
change and help manage rising caseloads during the recession (another $4.5 million would go to USDA for
administrative costs), suspend for 18 months the three-month time limit on assistance that many
unemployed childless adults face, provide a comparable increase for the food assistance block grant for
Puerto Rico and American Samoa, and provide $5 million for the Food Distribution Program on Indian
Reservations.

The attached table shows the estimated state-by-state impacts of three of the food stamp provisions: the
13.6 percent maximum benefit increase, the increase for the Puerto Rico/American Samoa block grant,
and the state administrative funds. Because all food stamp recipients will benefit from the increase, the
number of individuals is based on food stamp participation for November 2008, the most recent month
for which data are available (with downward adjustments to remove disaster benefits in Texas from
Hurricane Ike). If food stamp participation continues to rise, the number of people helped also will grow.
The distribution of dollars is based on Congressional Budget Office cost estimates and 2006 food stamp
administrative data. We assume that the bill will help households that receive the minimum benefit or
participate in Combined Application Projects (CAPs). Administrative funds are allocated, as the bill
requires, based partly on total food stamp caseloads over the last year and partly on growth in food stamp
caseloads over the last year.

Sources: USDA, Economic Research Service, “Effects of Changes in Food Stamp Expenditures Across the U.S.
Economy” by Kenneth Hanson and Elise Golan, August 2002. Mark Zandi, “The Economic Impact of the
American Recovery and Reinvestment Act,” January 21, 2009.



State by State Impact of the American Recovery and Reinvestment Act of 2009
Food Stamps
(Millions of dollars, total over FY2009-FY2013)

Increase In Food Stamp Participants Receiving Food Stamp
Benefits Stimulus Administration
U.S. Total $19,300 31,100,000 $290.5
Alabama $389 625,000 $5.2
Alaska $36 55,000 $0.5
Arizona $381 721,000 $6.8
Arkansas $269 389,000 $2.9
California $1,466 2,432,000 $21.8
Colorado $181 277,000 $2.5
Connecticut $152 240,000 $2.5
Delaware $46 81,000 $0.8
District of Columbia $63 99,000 $1.1
Florida $879 1,725,000 $20.7
Georgia $666 1,167,000 $10.5
Hawaii $66 100,000 $1.1
Idaho $65 116,000 $1.1
lllinois $890 1,371,000 $11.9
Indiana $409 660,000 $5.5
lowa $161 279,000 $2.7
Kansas $127 200,000 $1.7
Kentucky $427 667,000 $5.7
Louisiana $461 712,000 $6.4
Maine $114 185,000 $1.8
Maryland $219 412,000 $4.2
Massachusetts $317 575,000 $6.8
Michigan $800 1,315,000 $12.5
Minnesota $175 308,000 $2.8
Mississippi $296 480,000 $3.8
Missouri $562 964,000 $6.6
Montana $57 83,000 $0.7
Nebraska $83 123,000 $0.9
Nevada $84 168,000 $1.8
New Hampshire $38 69,000 $0.7
New Jersey $297 473,000 $4.6
New Mexico $172 262,000 $2.2
New York $1,289 2,137,000 $24.5
North Carolina $616 1,048,000 $9.4
North Dakota $30 50,000 $0.4
Ohio $756 1,224,000 $11.2
Oklahoma $302 438,000 $3.3
Oregon $307 516,000 $5.7
Pennsylvania $779 1,261,000 $11.5
Rhode Island $52 91,000 $0.9
South Carolina $383 644,000 $5.8
South Dakota $42 67,000 $0.5
Tennessee $608 983,000 $9.0
Texas $1,812 2,996,000 $25.7
Utah $94 157,000 $1.4
Vermont $34 61,000 $0.6
Virginia $355 594,000 $5.3
Washington $392 663,000 $7.1
West Virginia $187 288,000 $2.5
Wisconsin $246 480,000 $4.7
Wyoming $17 23,000 $0.2
Guam $18 29,000 $0.2
Virgin Islands $9 14,000 $0.1

Puerto Rico/ Am. Samoa $579 N/A N/A



