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How are states using the $8.8 billion available in the Government Services Fund of the State Fiscal Stabilization Fund? 
 

According to the Department of Education, a state should use the Government Services Fund to: “[H]elp create jobs, reduce unemployment, stabilize and improve the State’s 

economy, and avert the need to raise taxes. The Department also encourages Governors to use these funds in ways that support State and local educational reform initiatives, 

especially activities that will enable the State to make progress in the areas related to the four education reform assurances provided in the State’s application for Stabilization 

funding.” http://www.ed.gov/programs/statestabilization/guidance.pdf. Twenty-seven states dedicated a percentage of their funds into an “other” category. 

Approximate 

Distribution of the 

uses for the $8 

Billion Government 

Services Fund Public Safety* 

Elementary and 

Secondary education  

Public Institutions of 

Higher Education 

Modernization, 

renovation, or 

repair of public 

school facilities 

Modernization, 

renovation, or 

repair of IHEs Medicaid 

Public 

assistance Transportation Other Undetermined* 

 

28.62% 14.63% 7.85% 0.80% 2.62% 2.95% 1.30% 0.90% 19.24% 21.15% 

* The Recovery Act outlines that these funds can be used for “public safety and other government services”.  CSG assumes that states that list “public safety” as the intended use of their flexible funds without providing 

additional program details plan to use flexible funds to displace state dollars in their public safety budgets.  CSG also assumes that funds listed as “undetermined” will likely be used to address budget shortfalls given state 

revenue forecasts.    
 

Uses outlined for the 19.24% “Other” Examples 

Administration of ARRA  
(15.54%) 

 Stimulus Administration Costs (IA, ND, NH, PR, TX) 

 Accountability and Transparency (MO) 

Infrastructure 
(13.58%) 

 Water/Waste Water Improvements (ID) 

 Building and transportation modernization and repair (AR, MT) 

Economic Development 
(12.04%) 

 Matching fund programs to regional economic development alliances (SC) 

 Economic Development Initiatives (AZ, IN, VT, WV) 

General Stabilization of Government 
Services – (12.02%) 

 Partial restoration of government services cut in FY09 (MS) 

 Avoid reductions to government services (CO)  

Health and Human Services Programs 
(11.95%) 

 Aging, Alcohol & Drug Assistance Services, Mental Health support (OH) 

 Health Initiatives and Children’s Services (TN) 

Housing 
(9.28%) 

 Housing Assistance Programs (DC, UT) 

 Property Tax relief for senior citizens (DE) 

Support of Local Areas 
(9.26%) 

 Reimbursement to cities/towns for infrastructure repair/disaster relief (OK) 

 Local Aid Programs (AK, WI) 

Scholarships, Educational Support  
(8.32%) 

 Data Collection and Analysis (CT) 

 Restore support for student financial aid (NY) 

Innovation and Technology 
(5.34%) 

 Technology expansion programs (MO) 

 Science and Technology, Engineering, Research Initiatives (UT) 

Agriculture 
(2.57%) 

 Agriculture and Forestry (LA) 

 Agricultural Best Management Practices: provide cost share grants for nonpoint source pollution 
abatement activities (VA) 

 

http://www.ed.gov/programs/statestabilization/guidance.pdf
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Breakdown of states’ uses of the Government Services Fund (18.2% of the State Fiscal 

Stabilization Fund, $8.8 billion available).   

Further breakdown of projects funded under the “Other” category as designated by states 

in their applications to the Department of Education. 


